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� $FFRUGLQJ WR 1REHO /DXUHDWH 5REHUW 0HUWRQ �VHH ´$ IXQFWLRQDO SHUVSHFWLYH RI ILQDQFLDO LQWHUPHGLDWLRQµ�
)LQDQFLDO 0DQDJHPHQW� 6XPPHU ����� SS ������ WKH ILQDQFLDO V\VWHP SHUIRUPV VL[ FRUH IXQFWLRQV�

)XQFWLRQ �� $ ILQDQFLDO V\VWHP SURYLGHV D SD\PHQWV V\VWHP IRU WKH H[FKDQJH RI JRRGV DQG VHUYLFHV

)XQFWLRQ �� $ ILQDQFLDO V\VWHP SURYLGHV D PHFKDQLVP IRU WKH SRROLQJ RI IXQGV WR XQGHUWDNH ODUJH�VFDOH

LQGLYLVLEOH HQWHUSULVH�
)XQFWLRQ �� $ ILQDQFLDO V\VWHP SURYLGHV D ZD\ WR WUDQVIHU HFRQRPLF UHVRXUFHV WKURXJK WLPH DQG DFURVV

JHRJUDSKLF UHJLRQV DQG LQGXVWULHV�

)XQFWLRQ �� $ ILQDQFLDO V\VWHP SURYLGHV D ZD\ WR PDQDJH XQFHUWDLQW\ DQG FRQWURO ULVN�

)XQFWLRQ �� $ ILQDQFLDO V\VWHP SURYLGHV SULFH LQIRUPDWLRQ WKDW KHOSV FRRUGLQDWH GHFHQWUDOL]HG GHFLVLRQ�PDNLQJ
LQ YDULRXV VHFWRUV RI WKH HFRQRP\�

)XQFWLRQ �� $ ILQDQFLDO V\VWHP SURYLGHV D ZD\ WR GHDO ZLWK WKH DV\PPHWULF�LQIRUPDWLRQ DQG LQFHQWLYH SUREOHPV

ZKHQ RQH SDUW\ WR D ILQDQFLDO WUDQVDFWLRQ KDV LQIRUPDWLRQ WKDW WKH RWKHU SDUW\ GRHV QRW�
� 6HH &RPPRQZHDOWK RI $XVWUDOLD ������� )LQDQFLDO 6\VWHP ,QTXLU\ 5HSRUW� SDJH ��� II�
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WUXH IRU )LQODQG�
� 6HH� IRU H[DPSOH %ULDXOW �������
�� 6HH %ULDXOW �������
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LQ )LQDQFLDO 6WDELOLW\ DQG &HQWUDO %DQNV� &HQWHU IRU &HQWUDO %DQNLQJ 6WXGLHV %DQN RI (QJODQG�
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$XVWUDOLD ,Q ���� VXSHUYLVRU\ UHVSRQVLELOLWLHV ZHUH FRQVROLGDWHG ZLWKLQ WZR QHZ
VHSDUDWH VXSHUYLVRU\ DJHQFLHV� 7KH &RUSRUDWLRQV DQG )LQDQFLDO 6HUYLFHV
&RPPLVVLRQ ZDV FUHDWHG WR FRYHU WKH FRQGXFW RI EXVLQHVV VXSHUYLVLRQ�
6HSDUDWHO\� WKH $XVWUDOLDQ 3UXGHQWLDO 5HJXODWLRQ $XWKRULW\ �$35$� ZDV
HVWDEOLVKHG WKURXJK WKH DPDOJDPDWLRQ RI WKH LQVXUDQFH VXSHUYLVRU DQG WKH
EDQNLQJ VXSHUYLVLRQ UHVSRQVLELOLWLHV SUHYLRXVO\ FDUULHG RXW E\ WKH 5HVHUYH
%DQN RI $XVWUDOLD� ,Q ���� WKH UHPDLQLQJ GHSRVLW�WDNLQJ LQVWLWXWLRQV LQ
$XVWUDOLD ZHUH DOVR DPDOJDPDWHG LQWR $35$�

&DQDGD 5HJXODWLRQ DQG VXSHUYLVLRQ RI ILQDQFLDO LQVWLWXWLRQV KDV QHYHU EHHQ ZLWKLQ WKH
FHQWUDO EDQN� 6XSHUYLVLRQ LV FDUULHG RXW DW WKH IHGHUDO DQG SURYLQFLDO OHYHOV�
7KH 'HSDUWPHQW RI )LQDQFH KDV EURDG UHVSRQVLELOLW\ IRU SROLF\ DQG WKH
2IILFH RI WKH 6XSHULQWHQGHQW RI )LQDQFLDO ,QVWLWXWLRQV LV WKH SULPDU\
VXSHUYLVRU RI EDQNV DQG RWKHU IHGHUDOO\ LQFRUSRUDWHG ILQDQFLDO LQVWLWXWLRQV
�HVWDEOLVKHG LQ ���� WKURXJK WKH DPDOJDPDWLRQ RI WKH EDQNLQJ DQG LQVXUDQFH
VXSHUYLVRUV��

'HQPDUN 5HJXODWLRQ DQG VXSHUYLVLRQ RI ILQDQFLDO LQVWLWXWLRQV KDV QHYHU EHHQ ZLWKLQ WKH
FHQWUDO EDQN� $ FRQVROLGDWHG VXSHUYLVRU\ DJHQF\ ZKLFK FRYHUV WKH ZKROH RI
'HQPDUN�V ILQDQFLDO VHFWRU ZDV HVWDEOLVKHG LQ ���� WKURXJK WKH
DPDOJDPDWLRQ RI WKH EDQNLQJ DQG LQVXUDQFH VXSHUYLVRU\ DJHQFLHV�

)LQODQG 5HJXODWLRQ DQG VXSHUYLVLRQ RI ILQDQFLDO LQVWLWXWLRQV KDV QHYHU EHHQ ZLWKLQ WKH
FHQWUDO EDQN� 7KH )LQDQFLDO 6XSHUYLVLRQ $XWKRULW\ �)6$� ZDV HVWDEOLVKHG LQ
���� ZKHQ WKH IRUPHU %DQNLQJ 6XSHUYLVLRQ 2IILFH ZDV DEROLVKHG DQG LWV
DFWLYLWLHV ZHUH OLQNHG ZLWK WKH %DQN RI )LQODQG� 7KH )6$ LV FRQQHFWHG
DGPLQLVWUDWLYHO\ ZLWK WKH %DQN RI )LQODQG� EXW LV LQGHSHQGHQW LQ LWV GHFLVLRQ�
PDNLQJ� ,Q DGGLWLRQ� D VHSDUDWH ERG\� WKH ,QVXUDQFH 6XSHUYLVLRQ $XWKRULW\� LV
UHVSRQVLEOH IRU WKH VXSHUYLVLRQ RI LQVXUDQFH FRPSDQLHV� ,W ZDV HVWDEOLVKHG LQ
���� DQG IXQFWLRQV XQGHU WKH 0LQLVWU\ RI 6RFLDO $IIDLUV DQG +HDOWK�

+RQJ .RQJ 5HJXODWLRQ DQG VXSHUYLVLRQ RI GHSRVLW WDNLQJ LQVWLWXWLRQV ZLWKLQ WKH +RQJ
.RQJ 0RQHWDU\ $XWKRULW\� 7KHUH DUH VHSDUDWH VXSHUYLVRU\ DJHQFLHV IRU WKH
LQVXUDQFH DQG VHFXULWLHV VHFWRUV�
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1HZ =HDODQG 5HJXODWLRQ DQG VXSHUYLVLRQ RI EDQNV ZLWKLQ WKH 5HVHUYH %DQN RI 1HZ
=HDODQG �5%1=� EXW VLQFH ���� WKH 5%1= KDV RSHUDWHG D VXSHUYLVRU\
V\VWHP ZKLFK HPSKDVL]HV WKH UHVSRQVLELOLW\ RI WKH LQGLYLGXDO 'LUHFWRUV RI
LQVWLWXWLRQV WR FRPSO\ ZLWK UHJXODWLRQV �DQG WR GLVFORVH FRPSOLDQFH� DQG
UHGXFHV GLUHFW SUXGHQWLDO VXSHUYLVLRQ E\ WKH 5%1=�

1RUZD\ 5HJXODWLRQ DQG VXSHUYLVLRQ KDYH QHYHU EHHQ ZLWKLQ WKH 1RUJHV %DQN �H[FHSW
IRU WKH IRUHLJQ H[FKDQJH PDUNHW XQGHU WKH 1RUZHJLDQ &XUUHQF\ &RQWURO
$FW��� ,Q ����� D FRQVROLGDWHG VHSDUDWH VXSHUYLVRU\ DJHQF\� WKH .UHGLWWLOV\QHW�
ZDV HVWDEOLVKHG E\ DPDOJDPDWLQJ WKH %DQNLQJ DQG ,QVXUDQFH ,QVSHFWRUDWHV�
3UHYLRXVO\ UHVSRQVLELOLWLHV IRU EDQNLQJ VXSHUYLVLRQ KDG EHHQ JUDGXDOO\
FRQVROLGDWHG LQ WKH %DQNLQJ ,QVSHFWRUDWH LQFOXGLQJ VRPH RI WKH IXQFWLRQV RI
WKH VHFXULWLHV EXUHDX RI WKH 0LQLVWU\ RI )LQDQFH LQ ����� 7KH RQO\ SDUW RI WKH
1RUZHJLDQ ILQDQFLDO VHFWRU WKDW LV QRW FXUUHQWO\ FRYHUHG E\ WKH .UHGLWWLOV\QHW
LV WKH UHVSRQVLELOLW\ IRU VXSHUYLVLQJ WKH 2VOR 6WRFN ([FKDQJH� EXW WKLV
IXQFWLRQ ZLOO VRRQ EH WUDQVIHUUHG WR LW IURP WKH 0LQLVWU\ RI )LQDQFH�

6LQJDSRUH 5HJXODWLRQ DQG VXSHUYLVLRQ RI DOO ILQDQFLDO LQVWLWXWLRQV ZLWKLQ WKH 0RQHWDU\
$XWKRULW\ RI 6LQJDSRUH �0$6�� 3ULRU WR WKH HVWDEOLVKPHQW RI WKH 0$6 WKH
UHJXODWLRQ DQG VXSHUYLVLRQ RI GHSRVLWRULHV ZDV GLVWULEXWHG DPRQJ VHYHUDO
JRYHUQPHQW DJHQFLHV� 5HVSRQVLELOLW\ IRU GHSRVLWRULHV ZDV JLYHQ WR 0$6 IURP
WKH RXWVHW DQG LQ ���� 0$6 JDLQHG UHVSRQVLELOLW\ IRU LQVXUDQFH DQG VHFXULWLHV
IURP WKH UHOHYDQW JRYHUQPHQW DJHQFLHV�

6ZHGHQ 5HJXODWLRQ DQG VXSHUYLVLRQ RI ILQDQFLDO LQVWLWXWLRQV KDV QHYHU EHHQ ZLWKLQ WKH
5LNVEDQN� $ FRQVROLGDWHG VHSDUDWH )LQDQFLDO 6XSHUYLVRU\ $XWKRULW\ ZDV
HVWDEOLVKHG LQ ����� 3UHYLRXVO\ EDQNV ZHUH FRYHUHG E\ D JRYHUQPHQW
FRQWUROOHG %DQN ,QVSHFWLRQ %RDUG DQG WKHUH ZHUH VHSDUDWH DJHQFLHV
VXSHUYLVLQJ WKH LQVXUDQFH DQG VHFXULWLHV VHFWRUV�

8. ,Q ����� D FRQVROLGDWHG VXSHUYLVRU\ DJHQF\� WKH )LQDQFLDO 6HUYLFHV $XWKRULW\�
ZDV FUHDWHG E\ DPDOJDPDWLQJ WKH VXSHUYLVRU\ ERGLHV IRU DOO ILQDQFLDO VHUYLFHV
VHFWRUV DQG WKH EDQNLQJ VXSHUYLVLRQ IXQFWLRQ� SUHYLRXVO\ FDUULHG RXW E\ WKH
%DQN RI (QJODQG�
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&]HFK 5HSXEOLF 5HJXODWLRQ DQG VXSHUYLVLRQ RI EDQNV ZLWKLQ WKH &]HFK 1DWLRQDO %DQN� 7KHUH
LV D VHSDUDWH VHFXULWLHV VXSHUYLVRU\ DJHQFLHV�

(VWRQLD 5HJXODWLRQ DQG VXSHUYLVLRQ RI EDQNV FXUUHQWO\ ZLWKLQ (HVWL 3DQN EXW WKHUH LV
DJUHHPHQW WR IRUP D FRQVROLGDWHG VXSHUYLVRU\ DJHQF\ RXWVLGH RI WKH FHQWUDO
EDQN LQ WKH QH[W IHZ \HDUV� &XUUHQWO\ WKHUH DUH DOVR DJHQFLHV IRU HDFK RI WKH
LQVXUDQFH DQG VHFXULWLHV VHFWRUV�

+XQJDU\ 5HJXODWLRQ DQG VXSHUYLVLRQ ZLWKLQ WKH 1DWLRQDO %DQN RI +XQJDU\ �1%+� LV
OLPLWHG WR OHJDO UHJXODWLRQV VSHFLILHG LQ WKH FHQWUDO EDQN $FW DQG 1%+
GHFUHHV RQ PRQH\ FLUFXODWLRQ� IRUHLJQ H[FKDQJH� GDWD VXSSO\ DQG PLQLPXP
UHVHUYHV� &DSLWDO DQG RWKHU SUXGHQWLDO UHJXODWLRQ DQG VXSHUYLVLRQ KDV DOZD\V
EHHQ FDUULHG RXW E\ D VHSDUDWH VXSHUYLVRU\ DJHQF\� DOWKRXJK WKH 1%+ LV
LQYROYHG LQ WKH LVVXDQFH DQG ZLWKGUDZDO RI OLFHQVHV �IURP $SULO ���� WKH
+XQJDULDQ %DQNLQJ DQG &DSLWDO 0DUNHW 6XSHUYLVLRQ DJHQF\ PHUJHG ZLWK WKH
LQVXUDQFH VXSHUYLVRU\ DJHQF\ DQG WKH 6WDWH 3ULYDWH )XQG 6XSHUYLVLRQ WR
FUHDWH WKH +XQJDULDQ )LQDQFLDO 6XSHUYLVRU\ $XWKRULW\��

/DWYLD 5HJXODWLRQ DQG VXSHUYLVLRQ RI EDQNV FXUUHQWO\ ZLWKLQ %DQN RI /DWYLD EXW WKH
JRYHUQPHQW KRSHV WR IRUP D FRQVROLGDWHG VXSHUYLVRU\ DJHQF\ RXWVLGH RI WKH
FHQWUDO EDQN E\ PLG������ 7KHUH DUH DOVR FXUUHQWO\ VHSDUDWH DJHQFLHV IRU HDFK
RI WKH LQVXUDQFH DQG VHFXULWLHV VHFWRUV�

3RODQG 5HJXODWLRQ DQG VXSHUYLVLRQ RI EDQNV LV VLWXDWHG LQ WKH 1%3� FDUULHG RXW E\
WKH *HQHUDO ,QVSHFWRUDWH RI %DQNLQJ� 6LQFH ���� WKHVH IXQFWLRQV KDYH EHHQ
XQGHU WKH GLUHFWLRQ RI DQ LQGHSHQGHQW &RPPLVVLRQ IRU %DQNLQJ 6XSHUYLVLRQ�
7KHUH DUH VHSDUDWH VXSHUYLVRU\ DJHQFLHV IRU WKH LQVXUDQFH DQG VHFXULWLHV
VHFWRUV� $ GUDIW ODZ KDV EHHQ SUHSDUHG ZKLFK ZLOO WUDQVIHU WKH OLFHQVLQJ SRZHU
RI WKH 0LQLVWU\ RI )LQDQFH WR WKH LQVXUDQFH VXSHUYLVRU\ ERG\ DQG WKLV ERG\
ZLOO EH JRYHUQHG E\ UHSUHVHQWDWLYHV RI WKH RWKHU ILQDQFLDO UHJXODWRU\ DQG
VXSHUYLVRU\ ERGLHV �LQFOXGLQJ WKH 1%3��
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)LQDQFLDO 6WDELOLW\ )XQFWLRQ 'HVFULSWLRQ 6LQJDSRUH 1HWK ,UHODQG +RQJ .RQJ 1HZ
=HDODQG

3D\PHQW V\VWHPV VHUYLFHV 6RPH RU DOO RI� &XUUHQF\ GLVWULEXWLRQ DQG
SURYLVLRQ RI VHWWOHPHQW EDODQFHV� HOHFWURQLF
SD\PHQWV� FKHFN FOHDULQJ DQG JHQHUDO RYHUVLJKW RI
SD\PHQWV V\VWHP�

✓ ✓ ✓ ✓ ✓

6DIHW\ QHW SURYLVLRQ�FULVHV UHVROXWLRQ

(PHUJHQF\ /LTXLGLW\ $VVLVWDQFH WR WKH 0DUNHW 3URYLVLRQ RI OLTXLGLW\ WR WKH PRQH\ PDUNHWV
GXULQJ D FULVLV�

✓ ✓ � ✓ � ✓ � ✓

(PHUJHQF\ /LTXLGLW\ $VVLVWDQFH WR 'HSRVLWRULHV 'LUHFW OHQGLQJ WR LQGLYLGXDO LOOLTXLG GHSRVLWRULHV� ✓ � ✓ ✓ ✓ ✓

(PHUJHQF\ 6ROYHQF\ $VVLVWDQFH WR 'HSRVLWRULHV 'LUHFW OHQGLQJ WR LQGLYLGXDO LQVROYHQW
GHSRVLWRULHV�

[ [ [ [ ;

(PHUJHQF\ /LTXLGLW\ $VVLVWDQFH WR 1RQ�
'HSRVLWRULHV

'LUHFW OHQGLQJ WR LQGLYLGXDO LOOLTXLG QRQ�
GHSRVLWRU\ LQVWLWXWLRQV�

[ [ [ [ ✓

(PHUJHQF\ 6ROYHQF\ $VVLVWDQFH WR 1RQ�
'HSRVLWRULHV

'LUHFW OHQGLQJ WR LQGLYLGXDO LQVROYHQW QRQ�
GHSRVLWRU\ LQVWLWXWLRQV�

[ [ [ [ [

+RQHVW %URNHULQJ )DFLOLWDWLQJ RU RUJDQL]LQJ SULYDWH VHFWRU VROXWLRQV
WR SUREOHP VLWXDWLRQV�

✓ ✓ ✓ ✓ ✓

5HVROXWLRQ &RQGXFWV� DXWKRUL]HV RU VXSHUYLVHV VDOHV RI DVVHWV
DQG RWKHU WUDQVDFWLRQV LQ UHVROYLQJ IDLOHG
LQVWLWXWLRQV�

✓ ✓ [ [ ✓

/HJDO 5HVROYHV FRQIOLFWLQJ OHJDO FODLPV DPRQJ FUHGLWRUV
WR IDLOHG LQVWLWXWLRQV�

[ [ [ [ ;

'HSRVLW ,QVXUDQFH ,QVXUHV GHSRVLWV RU RWKHU KRXVHKROG ILQDQFLDO
DVVHWV�

[ ✓ � [ [ ;

5HJXODWLRQ DQG VXSHUYLVLRQ

%DQN 5HJXODWLRQ :ULWHV FDSLWDO DQG RWKHU JHQHUDO SUXGHQWLDO
UHJXODWLRQV WKDW EDQNV �DQG RWKHU GHSRVLW WDNLQJ
LQVWLWXWLRQV� PXVW DGKHUH WR�

✓ ✓ ✓ ✓ ✓

%DQNLQJ VXSHUYLVLRQ ([DPLQHV EDQNV WR HQVXUH FRPSOLDQFH ZLWK
UHJXODWLRQ�

✓ ✓ ✓ ✓ [�

%DQN %XVLQHVV &RGH RI &RQGXFW :ULWHV RU PRQLWRUV EDQNV� FRPSOLDQFH ZLWK
EXVLQHVV FRGHV RI FRQGXFW�

✓ ✓ ✓ ✓ [

1RQ�EDQN )LQDQFLDO 5HJXODWLRQ :ULWHV FDSLWDO DQG RWKHU JHQHUDO SUXGHQWLDO
UHJXODWLRQV WKDW QRQ�EDQNV PXVW DGKHUH WR�

✓ ✓ � ✓ � [ [

1RQ�EDQN )LQDQFLDO 6XSHUYLVLRQ ([DPLQHV QRQ�EDQNV �DOWKRXJK QRW QHFHVVDULO\
DOO� WR HQVXUH FRPSOLDQFH ZLWK UHJXODWLRQ�

✓ ✓ � ✓ � [ [

1RQ�EDQN %XVLQHVV &RGH RI &RQGXFW :ULWHV� RU PRQLWRUV QRQ�EDQNV� FRPSOLDQFH ZLWK�
EXVLQHVV FRGHV RI FRQGXFW�

✓ ✓ � ✓ � [ [

&KDUWHULQJ DQG &ORVXUH 3URYLGHV DXWKRULW\ E\ ZKLFK D EDQNLQJ HQWLW\ LV
FUHDWHG DQG FORVHG�

✓ ✓ ✓ ✓ ✓

$FFRXQWLQJ 6WDQGDUGV (VWDEOLVKHV�SDUWLFLSDWHV LQ HVWDEOLVKLQJ
XQLIRUP DFFRXQWLQJ FRQYHQWLRQV�

✓ ✓ [ [ ✓
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� )RU (XUR�=RQH FRXQWULHV� LQ WKH FRQWH[W RI (XUR�V\VWHP FR�RUGLQDWLRQ�
� 7KH 0$6 ZLOO DVVHVV WKH VLWXDWLRQ VKRXOG LW DULVH� 6\VWHPDWLF ULVN LV QRW DQ XQFRQGLWLRQDO FDOO RQ HPHUJHQF\ OLTXLGLW\ DVVLVWDQFH�
� 7KH GHSRVLW LQVXUDQFH VFKHPH KDV EHHQ VHW XS E\ WKH EDQNLQJ VHFWRU� 7KH FHQWUDO EDQN LV UHVSRQVLEOH IRU LPSOHPHQWDWLRQ�
� 'H 1HGHUODQGVFKH %DQN LV DOVR UHVSRQVLEOH IRU LQYHVWPHQW LQVWLWXWLRQV DQG H[FKDQJH RIILFHV� EXW QRW LQVXUDQFH RU VHFXULWLHV VHFWRU�
� ([FOXGLQJ WKH LQVXUDQFH VHFWRU�
� 7KH 5HVHUYH %DQN LV WKH EDQNLQJ VXSHUYLVRU\ DJHQF\ EXW LQ ���� PRYHG WR D V\VWHP ZKHUHE\ WKH 5HVHUYH %DQN GRHV QRW FRQGXFW RQ
VLWH LQVSHFWLRQV DV D PDWWHU RI FRXUVH EXW KDV WKH SRZHU WR UHTXLUH LQGHSHQGHQW UHSRUWV RQ D EDQN� 'LUHFWRUV RI LQVWLWXWLRQV DUH
SULPDULO\ UHVSRQVLEOH IRU HQVXULQJ FRPSOLDQFH ZLWK UHJXODWLRQ DQG DUH UHTXLUHG WR SURYLGH UHJXODU DWWHVWDWLRQV RQ FRPSOLDQFH�

� 0RVW OLNHO\ WR EH FDUULHG RXW E\ WKH VXSHUYLVRU\ DXWKRULW\ RU WKH GHSRVLW LQVXUDQFH DJHQF\ EXW WKH FHQWUDO EDQN PLJKW DVVLVW� SDUWLFXODU\
LQ V\VWHPLF FLUFXPVWDQFHV�

� 7KH %DQN RI .RUHD PD\ UHTXLUH WKH VXSHUYLVRU\ DJHQF\ WR H[DPLQH EDQNLQJ LQVWLWXWLRQV DQG WR DFFHSW WKH SDUWLFLSDWLRQ RI FHQWUDO EDQN
VWDII RQ MRLQW EDQN H[DPLQDWLRQV�

� ,Q SULQFLSOH� HPHUJHQF\ OLTXLGLW\ VXSSRUW LV DYDLODEOH WR DQ\ LQVWLWXWLRQ VXSHUYLVHG E\ WKH )LQDQ]LQVSHNWLRQHQ RU $35$� UHVSHFWLYHO\�
SURYLGHG WKH LQVWLWXWLRQ LV VROYHQW DQG IDLOXUH WR PDNH LWV SD\PHQWV SRVHV D WKUHDW WR WKH VWDELOLW\ RI WKH ILQDQFLDO V\VWHP� DQG WKHUH LV D
QHHG WR DFW H[SHGLWLRXVO\�



 
 �

��

 
 

)LQDQFLDO 6WDELOLWL\ )XQFWLRQ 'HVFULSWLRQ )LQ 'HQ 6ZH &DQDGD 6RXWK

.RUHD

$XVWUDO

�

1RUZD\ 8.

3D\PHQWV V\VWHP VHUYLFHV 6RPH RU DOO RI� FXUUHQF\ GLVWULEXWLRQ DQG
SURYLVLRQ RI VHWWOHPHQW EDODQFHV� HOHFWURQLF
SD\PHQWV� FKHFN�FOHDULQJ DQG JHQHUDO
RYHUVLJKW RI SD\PHQWV V\VWHP�

✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓

6DIHW\ QHW SURYLVLRQ�FULVHV
UHVROXWLRQ

(PHUJHQF\ /LTXLGLW\ $VVLVWDQFH WR WKH
0DUNHW

3URYLVLRQ RI OLTXLGLW\ WR WKH PRQH\ PDUNHWV
GXULQJ D FULVLV�

✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓

(PHUJHQF\ /LTXLGLW\ $VVLVWDQFH WR
'HSRVLWRULHV

'LUHFW OHQGLQJ WR LQGLYLGXDO LOOLTXLG
GHSRVLWRULHV�

✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓

(PHUJHQF\ 6ROYHQF\ $VVLVWDQFH WR
'HSRVLWRULHV

'LUHFW OHQGLQJ WR LQGLYLGXDO LQVROYHQW
GHSRVLWRULHV�

[ [ [ [ [ [ [ [

(PHUJHQF\ /LTXLGLW\ $VVLVWDQFH WR
1RQ�'HSRVLWRULHV

'LUHFW OHQGLQJ WR LQGLYLGXDO LOOLTXLG QRQ�
GHSRVLWRU\ LQVWLWXWLRQV�

[ ✓ ✓ � [ ✓ ✓ ✓ � [

(PHUJHQF\ 6ROYHQF\ $VVLVWDQFH WR
1RQ�'HSRVLWRULHV

'LUHFW OHQGLQJ WR LQGLYLGXDO LQVROYHQW QRQ�
GHSRVLWRU\ LQVWLWXWLRQV�

[ [ [ [ [ [ ; [

+RQHVW %URNHULQJ )DFLOLWDWLQJ RU RUJDQL]LQJ SULYDWH VHFWRU
VROXWLRQV WR SUREOHP VLWXDWLRQV�

✓ � ✓ ✓ � ✓ � ✓ ✓ � ✓ � ;�

5HVROXWLRQ &RQGXFWV� DXWKRUL]HV RU VXSHUYLVHV VDOHV RI
DVVHWV DQG RWKHU WUDQVDFWLRQV LQ UHVROYLQJ
IDLOHG LQVWLWXWLRQV�

[ ✓ [ [ [ [ [ "

/HJDO 5HVROYHV FRQIOLFWLQJ OHJDO FODLPV DPRQJ
FUHGLWRUV WR IDLOHG LQVWLWXWLRQV�

[ [ [ [ [ [ [ [

'HSRVLW ,QVXUDQFH ,QVXUHV GHSRVLWV RU RWKHU KRXVHKROG
ILQDQFLDO DVVHWV�

[ [ [ [ [ [ [ [

5HJXODWLRQ DQG VXSHUYLVLRQ

%DQN 5HJXODWLRQ :ULWHV FDSLWDO DQG RWKHU JHQHUDO SUXGHQWLDO
UHJXODWLRQV WKDW EDQNV �DQG RWKHU GHSRVLW
WDNLQJ LQVWLWXWLRQV� PXVW DGKHUH WR�

[ [ [ [ [ [ [ [

%DQNLQJ VXSHUYLVLRQ ([DPLQHV EDQNV WR HQVXUH FRPSOLDQFH ZLWK
UHJXODWLRQ�

[ [ [ [ ;� [ [ [

%DQN %XVLQHVV &RGH RI &RQGXFW :ULWHV RU PRQLWRUV EDQNV� FRPSOLDQFH ZLWK
EXVLQHVV FRGHV RI FRQGXFW�

[ [ [ [ [ [ [ [

1RQ�EDQN )LQDQFLDO 5HJXODWLRQ :ULWHV FDSLWDO DQG RWKHU JHQHUDO SUXGHQWLDO
UHJXODWLRQV WKDW QRQ�EDQNV PXVW DGKHUH WR�

[ [ [ [ [ [ [ [

1RQ�EDQN )LQDQFLDO 6XSHUYLVLRQ ([DPLQHV QRQ�EDQNV �DOWKRXJK QRW
QHFHVVDULO\ DOO� WR HQVXUH FRPSOLDQFH ZLWK
UHJXODWLRQ�

[ [ [ [ [ [ [ [

1RQ�EDQN %XVLQHVV &RGH RI &RQGXFW :ULWHV� RU PRQLWRUV QRQ�EDQNV� FRPSOLDQFH
ZLWK� EXVLQHVV FRGHV RI FRQGXFW�

[ [ [ [ [ [ [ [

&KDWHULQJ DQG &ORVXUH 3URYLGHV DXWKRULW\ E\ ZKLFK D EDQNLQJ
HQWLW\ LV FUHDWHG DQG FORVHG�

[ [ [ [ [ [ [ [

$FFRXQWLQJ 6WDQGDUGV (VWDEOLVKHV�SDUWLFLSDWHV LQ HVWDEOLVKLQJ
XQLIRUP DFFRXQWLQJ FRQYHQWLRQV�

[ [ [ [ [ [ [ [
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Before we lay out four specific models to organize financial supervision it is useful to 

define the role of the central bank in achieving the objective of financial stability, 

independently of which of the four models of financial supervision is actually chosen. 

Central banks are generally considered to have two main tasks: maintaining price 

stability and promoting the stability of the financial system. Recently, the terms 

“oversight”, “macroprudential supervision” or “supervision of systemic risks” have 

been used to describe the latter task of central banks.10 A narrow interpretation is that 

this means oversight of the payment systems, i.e. to ensure their stability, reliability and 

efficiency.  

 

The authority of the ECB as regards oversight of payment systems is defined in the 

Treaty establishing the European Community and the Statute of the European System of 

Central Banks. According to Article 105 of the Treaty, one of the ECB’s basic tasks is 

“to promote the smooth operation of payment systems”. Smooth operation in this 

context is equated with stable and efficient operation.  

 

Article 22 of the Statute states that the “ECB and national central banks may provide 

facilities, and the ECB may make regulations, to ensure efficient and sound clearing 

and payment systems within the Community and with other countries”.  

 

As one of few countries in Europe Austria has not yet defined  the role of  its central 

bank as a supervisor of the payment system in the law. When reforming financial 

supervision, it appears advisable to explicitly define these general tasks of the OeNB.11  

                                                           
�� 6HH� IRU H[DPSOH� .RVNHQN\Ol DQG 9LURODLQHQ� ����� 0DFURSUXGHQWLDO VXSHUYLVLRQ RI ILQDQFLDO PDUNHWV�
%DQN RI )LQODQG SDSHU�
�� $Q H[DPSOH IRU D FRXQWU\ ZKLFK KDV UHFHQWO\ H[SOLFLWO\ GHILQHG UHVSRQVLELOLWLHV RI WKH FHQWUDO EDQN LQ WKH
VXSHUYLVLRQ RI V\VWHPLF ILQDQFLDO ULVNV LV $XVWUDOLD�
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Thus, when interpreting the following models of financial supervision, it should always 

be kept in mind that the supervision of systemic risks, in particular the supervision of 

the payment system would be the responsibility of the OeNB under all four alternatives.   
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�� ,�H�� +RZ ZHOO FRXOG WKH GLIIHUHQW GRPHVWLF VXSHUYLVRU\ DJHQFLHV FRRSHUDWH DQG KRZ HIIHFWLYHO\ ZRXOG
ILQDQFLDO FRQJORPHUDWHV DQG RWKHU LQGXVWU\ GHYHORSPHQWV EH GHDOW ZLWK"
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�� See, for example: “Financial innovation and the management and regulation of financial institutions“, 
Journal of Banking and Finance 19, 1995, pp. 461 – 481, or: „A functional perspective of financial 
intermediation“, Financial Management 24, 1995, pp. 21 – 41. 
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�� How well can the different domestic supervisory agencies  cooperate? How can financial 

conglomerates and new industry trends be dealt with?
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Criterion Model A Model B Model C Model D 
Independence       Independence can be achieved 

through legal restrictions of the 
MoF’s right to issue directives; OeNB 
could possibly accept liability for 
supervisory decisions. 

See Model A Independence can be achieved 
through legal restrictions of 
the MoF’s right to issue 
directives;  

See Model C  
 

Internal  efficiency: 
setup costs 

Existing structures in OeNB can be 
used directly. 

See Model A, however there are 
additional setup costs for securities 
supervision. 

Organizational synergies with 
OeNB can be realized. 

Organizational synergies with 
OeNB can be realized. 

Internal  efficiency: 
operating costs 

Duplication of  operating costs, no 
economies of scale.  

Some economies of scale possible. 
For certain aspects similar high-tech 
skills are required by banking 
supervision and by securities market 
supervision.  

Some economies of scale are 
possible. For certain aspects 
similar high-tech skills are 
required by banking 
supervision and by securities 
market supervision. 

Even more economies of scale. 
Similar skills are also needed to 
supervise insurance companies and 
pension funds. Furthermore 
supervision, investigation and 
discipline, training and 
competence, consumer relations 
and central services functions 
could – for example - be 
centralized.  

External cost efficiency Regulated entities must deal with 
several supervisors, must provide 
similar information to more than one 
supervisor,  must deal with different 
data interfaces etc. 

Some economies of scale possible. 
Certain risk factors only need to be 
checked once.  

See Model B Maximizes possible economies of 
scale.  

Domestic 
compatibility/ability to 
cope with new industry 
and regulatory trends 

Information sharing between 
supervisors not guaranteed; this 
would require cross-representation of 
agencies on boards of other agencies 
and/or the creation of an oversight 
committee; supervisory neutrality is 
hard to ensure; existing structures 
may reduce flexibility to cope with 
new industry trends (i.e. focus in 
research departments on stability, 
payment system etc.) 

Cooperation between banking 
supervision and securities market 
supervision is easier to achieve; 
OeNB may have a “banking focus”; 
existing structures may reduce 
flexibility to cope with new industry 
trends (i.e. focus of research 
departments on stability, payment 
system etc.) 

See Model B; however this 
model allows for future 
integration of insurance 
supervision and pension funds 
(“future proof”); new 
structures may increase ability 
to cope with new industry 
trends, i.e. focus on research 
on market, credit and 
operational risk management, 
capital allocation etc. 

Can deal easily with 
conglomeration; allows for a 
functional organization and, makes 
regulatory neutrality more likely; 
new structures may increase ability 
to cope with new industry trends 
(see Model C). 

International 
compatibility 

Majority of countries with recent 
major reforms have moved financial 
supervision out of  central banks.  

Majority of countries which recent 
major reforms have moved financial 
supervision out of  central banks. 

Conforms with recent trends to 
move financial supervision out 
of central banks and to 
combine supervisory agencies. 

Conforms with recent trends to 
move financial supervision out of 
central banks and to combine 
supervisory agencies. A single 
supervisory agency can also 
simplify  international cooperation 
between supervisory agencies. 

Availability of 
Resources   

Existing resources at the OeNB can 
be utilized;  budgetary freedom 
possibly easier to achieve than  for 
other models. 

See Model A. Funding to be provided off 
budget by supervised 
institutions.  
 

Funding to be provided off budget 
by supervised institution.  

Accountability and 
transparency 

Cost structure relatively opaque, 
external audits and international 
comparisons may be difficult. 

Cost structure relatively opaque, 
external audits and international 
comparisons may be difficult. 

More transparent cost 
structure, cost-benefit 
analyses, external audits, 
intern. comparisons easier. 

More transparent cost structure, 
cost-benefit analyses, external 
audits, intern. comparisons easier. 

Absence of conflicts of 
interest 

Conflicts of interest possible due to 
responsibilities of the OeNB in 
determining monetary policy, and due 
to being lender of last resort. 

Conflicts of interest possible due to 
responsibilities of the OeNB in 
determining monetary policy, and 
for being lender of last resort. 

Conflicts of interest can be 
avoided 

No conflicts of interest. 

Reputational weight   
                                         

Can build on existing reputation of 
the OeNB; can be built up through 
consistent supervisory policies; also 
depends on the powers of the 
supervisory agency: licencing, 
deciding on fines etc.  

See Model A Can be built up through 
consistent supervisory 
policies; also depends on the 
powers of the supervisory 
agency: licencing, deciding on 
fines etc. 

Can be built up through consistent 
supervisory policies; also depends 
on the powers of the supervisory 
agency: licencing, deciding on 
fines etc. 
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Country Power to 
Exercise 

Frequency Amount 

Germany Yes Usually 10 to 20 cases of enforcement fines 
and about 4 to 10 cases of  administrative  
fines per annum. 

Enforcement fines DM 10,000 (£3,500) up to 
DM 50,000 (£17,500).  Administrative fines 
not exceeding DM 100,000 (£35,000) and 
should reflect benefit gained from 
infringements.  In practice usually between 
DM 200 (£70) and DM 25,000 (£8,750). 

Norway Yes Authority not used so far. No maximum.  The amount would depend on 
the size of the institutions and the severity of 
the issue. 

Greece Yes N/A N/A 
Iceland Yes Seldom used. N/A 
Luxembourg Yes Not frequently used. LUX5,000 (£85) to LUX5,000,000 (£85,000) 

and/or 3-8 days imprisonment depending on 
the nature of the infringement. 

Liechtenstein No.  Power 
rests with the 
Government 
and the district 
court. 

Only used so far for five banks and three 
other financial institutions. 

Depending on the specific case up to 50,000 
Liechtenstein Francs (£21,000) or 100,000 
Liechtenstein Francs (£42,000). 

Belgium  Not used so far Fines under administrative law are BEF 10,000 
(£170) to BEF 1 mn (£17,000) per calendar 
day upper limit BEF 50 mn (£850,000). 

France Yes Rare - only 5 times since 1984.  In most cases 
fines are imposed as a sanction for late 
transmission of financial information to 
supervisors or failure to comply with money 
laundering regulations 

Fines may not exceed the minimum amount of 
capital required for the institutions.  Fines 
imposed have ranged between FRF 10,000 
(£1,000) & FRF 300,000 (£30,000). 

Ireland No   
Italy Yes  Breaches of prudential rules, integrity 

requirements etc. ITL 1 mn (£350) to ITL 50 
mn (£17,500).  Corporate officers who breach 
the rules regarding disclosure to customers of 
terms and conditions of contracts ITL 2 mn 
(£700) - ITL 25 mn (£9,000). 

UK No   
Spain Yes Authority used frequently but usually for not 

meeting complex reserve requirements. 
Maximum amount for very serious 
infringements, 1 per cent of own funds or ESP 
5 mn (£21,000), for serious infringements 0.5 
per cent of own funds of ESP 2.5 mn 
(£10,500).  Maximum fine for a manager ESP 
10 mn (£42,000). 

USA Office of 
Comptroller of 
Currency- Yes 
 
 
Federal 
Reserve – Yes 

This type of action is usually reserved for 
individuals except where a bank has filed a 
false or misleading report: 614 fines have 
been assessed in the last 6 years.  Powers to 
fine firms for law violations e.g. misreporting 
5-10 cases a year all foreign banks.  
Individuals can be fined for their actions - 
perhaps 2 cases a year. 

The amount depends on the seriousness of the 
case but most fines for individuals are $10,000 
(£6,300) to $25,000 (£15,700). 
Maximum $1 mn per day or 1 per cent of 
assets per day for a firm.  Largest fine for a 
firm BCCI $200 mn (£126 mn).  Fines for 
individuals usually $10,000 to $100,000 
(£6,300 to £63,000). 

Japan Ministry of 
Finance - Yes 
Bank of Japan 
– No 

Only one case of a bank being fined in the 
past.  Other penalties are used as well such as 
restrictions on business activities. 

Maximum of Yen500,000 (£2,600), likely to 
be revised upwards. 

Table 5: Bank supervisors’ powers to impose fines 
 

Source of European Data:  De Nederlandsche Bank survey for the Groupe de Contact 
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&RVW %HQHILW $QDO\VLV DW WKH 8.·V )6$

(DFK DVVHVVPHQW RI D SROLF\ FKDQJH LQYROYHV DQ H[DPLQDWLRQ RI WKH IROORZLQJ VL[ DVSHFWV RI WKH FKDQJH�

� 'LUHFW FRVWV� ´WKH YDOXH RI WKH H[WUD UHVRXUFHV WKDW ZRXOG EH DEVRUEHG E\ UHJXODWRU\ DQG VXSHUYLVRU\ ERGLHV LQ UHVSHFW RI D SROLF\

SURSRVDO�µ

� &RPSOLDQFH FRVWV� ´WKH YDOXH RI WKH H[WUD UHVRXUFHV �LQFOXGLQJ WLPH� WKDW ZRXOG EH XVHG E\ ILUPV DQG�RU LQGLYLGXDOV WR FRPSO\ ZLWK

D UHJXODWRU\ SURSRVDO�µ

� 4XDQWLW\ RI JRRGV�VHUYLFHV SXUFKDVHG� ´$V UHJXODWLRQ FDQ DIIHFW WKH FRVWV RI EULQJLQJ D SURGXFW WR PDUNHW� LW FDQ UDLVH RU ORZHU

SULFHV DQG VR LQFUHDVH RU GHFUHDVH WKH YROXPH RI VDOHV�µ

� 4XDOLW\ RI JRRGV�VHUYLFHV RIIHUHG� ´$ JUHDW GHDO RI UHJXODWLRQ� HVSHFLDOO\ RQ WKH UHWDLO VLGH� LV GHVLJQHG WR LPSURYH WKH TXDOLW\ RI

SURGXFWV LQ D PDUNHW E\� IRU H[DPSOH� PDQGDWLQJ PLQLPXP VWDQGDUGV RU LPSHGLQJ WKH VDOH RI LQIHULRU SURGXFWV�µ

� 9DULHW\ RI JRRGV�VHUYLFHV RIIHUHG� ´%\ LQIOXHQFLQJ WKH FRVW RI VSHFLILF SURGXFWV ZLWKLQ D JHQHUDO FODVV� UHJXODWLRQ SOD\V D UROH LQ

GHWHUPLQLQJ WKH YDULHW\ RI WKH SURGXFWV DYDLODEOH LQ WKDW FODVV�µ

� (IILFLHQF\ RI FRPSHWLWLRQ� ´5HJXODWLRQ SOD\V DQ LPSRUWDQW UROH LQ GHWHUPLQLQJ KRZ ILUPV FRPSHWH �IRU H[DPSOH� E\ DIIHFWLQJ WKH

OHYHO RI HQWU\ EDUULHUV�� DQG VR LQIOXHQFHV ZKHWKHU FRPSHWLWLRQ FUHDWHV YDOXH RU ZDVWHV UHVRXUFHV�µ

7R DQDO\]H WKHVH LVVXHV� WKH &%$ GHSDUWPHQW RI WKH )6$ HPSOR\V D IUDPHZRUN EDVHG RQ ´RSWLRQ FRPSDULVRQµ�

)LUVW� WKHUH LV DQ DVVHVVPHQW RI WKH LQFUHPHQWDO LPSDFW RI WKH SROLF\ RSWLRQV� +HUH� WKH IRFXV LV RQ WKH VL[ W\SHV RI ´LPSDFWVµ VWDWHG

DERYH� 7KH DQDO\VLV DOVR LQFOXGHV WKH ´GR�QRWKLQJµ RSWLRQ WKDW FRUUHVSRQGV WR WKH VWDWXV TXR� )RU DQ\ RSWLRQ� WKH LQFUHPHQWDO LPSDFW LV

FKDUDFWHUL]HG E\ WKH GLIIHUHQFH EHWZHHQ WKH VLWXDWLRQ LI WKH RSWLRQ ZHUH DGRSWHG DQG WKDW LI LW ZHUH QRW DGRSWHG�

Second, the CBA department tries to identify and assess the economic benefits and costs that result from each option. Here, the 

analysis is mostly qualitative and the focus is on the key impact of policy options. The purpose is to distinguish between those 

options that seem likely to be cost-effective and those that do not. This analysis may reveal that a certain option is clearly dominated 

by others. If so, the former option is discarded at this stage of the analysis. 

Third, it remains to determine for the options still under consideration whether the economic benefits exceed the expected costs. To 

do this, the CBA department first analyzes whether any options can be discarded since even a rough quantitative analysis reveals 

high costs or low benefits. The remaining options are then ranked according to their cost. For the options considered most cost-

effective, the CBA department devotes additional resources to analyze and, if possible, quantify costs and benefits. Thereby, 

quantification is not necessarily in monetary terms. Instead, the output of CBA should illustrate the relative advantages, 

disadvantages and net benefits of the options under consideration for use in the broad policy making process and in the process of 

consultation on policy proposals that is statutory under the FSMB. 
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�� The Dutch term “effecten instellingen” is actually broader than the English term ‘brokers’ and means 

all parties that belong to the infrastructure of the financial markets. 
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policy group 

Supervision of 
international banks 
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